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—— WEALTH TAX AS PANACEA TO FINANCIAL NEEDS
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— PUBLIC DEBATES

INEQUALITY INC.

How corporate power

FRANCE - TAXEVASION divides our world
and the need for a new
era of public action

French lower house votes through left's

wealth tax on ultra-rich

Thanks to abstention by far-right MPs, the 'Zucman tax' was adopted by the Assemblée
Nationale, on Thursday. It is unlikely to be approved by the Sénat. The Finance Ministry has
been preparing a much more limited tax.

By Denis Cosnard
Published on February 21, 2025, at 3:45 pm (Paris), updated on February 24, 2025, at 10:35 am - & 2 min read - Lire en francais
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With full respect to tax sovereignty, we will seek to engage
cooperatively to ensure that ultra-high-net-worth individuals
are effectively taxed. Cooperation could involve exchanging best
practices, encouraging debates around tax principles, and
devising anti-avoidance mechanisms, including addressing
potentially harmful tax practices. (...)

— G20 Rio de Janeiro Leaders’ Declaration (2024)
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—— WEALTH-BASED TAX REVENUES ACROSS OECD COUNTRIES

Wealth-based tax revenues as share of GDP in 2022
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—— MOST COUNTRIES IN EUROPE DO NOT LEVY TAXES ON INDIVIDUAL WEALTH

Individual Wealth Taxes in Europe in 2025*

@ Net wealth tax
@ Wealth tax on certain assets

@® No wealth tax

* Property, inheritance, gift and estate taxes
are not considered

II i PwC (2025), Worldwide Tax Summaries.
—— See also Enache (2025): Wealth Taxes in Europe,
2025, Tax Foundation.




Countries tax sovereignty is reflected in their
tax mix and in their approach to
redistribution, either through the tax system
or through direct social transfers.



Measuring Wealth



—— WEALTH INEQUALITY
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—— WEALTH COMPOSITION

in thousands Household net wealth composition, mean (Euro area)
2017 2021
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—— WEALTH COMPOSITION ACROSS COUNTRIES

Local currency
(PPP converted)
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—— WEALTH COMPOSITION ACROSS WEALTH CLASSES

Net private wealth composition, mean (Germany, 2019)
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— PENSION WEALTH

Composition of augmented wealth in Germany
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Selected Thoughts & Findings



—— REGRESSIVENESS

EXAMPLE: GERMAN PARTNERSHIP
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— LIQUIDITY EFFECTS AND EQUITY EROSION OF WEALTH TAX ON BUSINESS

Simulation of wealth tax at firm level and/or shareholder level over 6 years based on financial
statement and tax-specific adjustments

* Around half of companies would suffer from wealth tax-induced equity erosion
in at least one year within 6-year period.

* Evidence that additional tax burden could range from 100% to 300% of profit tax burden

Illi Hoppe, Maiterth, &
WB= Sureth-Sloane (2016)
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—— REAL ESTATE / RENTAL PROPERTIES

Only PIT PIT + wealth tax (1%) PIT + wealth tax (2%) PIT + wealth tax (5%)

Pre-tax cashflow
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Maiterth, Piper &
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Wealth taxes are regressive in nature and
might induce liquidity problems and
pose a threat to investment.



—— WEALTH TAX UNCERTAINTY
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Uncertainty due to valuation issues, tax
disputes, violation of constitutional law,
wealth tax reforms, and policy discussions

Harmful for investment:
risk neutral investors delay risky investment
such as R&D investment

Illi Niemann & Sureth-Sloane (2015/2025)
L1 Gallemore et al. (2024), Osswald & Sureth-Sloane (2024) 18



—— CAPITAL RELOCATION & SPILLOVER EFFECTS

* Movement of financial assets or relocation of wealthy individuals

— Transfer financial assets (such as stocks, bonds, or cash) to accounts in foreign countries
— Change of official country of residence to a lower-tax jurisdiction
— Assets held indirectly through foreign trusts, shell companies, or nominees,

— Shift of investments from assets like domestic real estate to other assets

* Decrease in entrepreneurial activity

* Spillover effects highly likely (e.g., domestic workers and domestic consumers)

Hansson (2008), Schindler (2017)
I i Fuest et al. (2018), Niemann & Sureth-Sloane (2019)
II— Perrit (2021), Jakobsen et al. (2024) 19



Wealth tax (uncertainty) triggers behavioral responses,
particular by those most exposed to it, leading to

lower-than-expected tax revenues,
high administrative costs,
and reduction of economic activity



Global wealth tax would require
unprecedented international cooperation.



—— DEBT REPAYMENT ACCOUNT

German Federal Bank
IBAN: DE17 8600 0000 0086 0010 30, BIC: MARKDEF1860

Since the account was set up (2006 to April 2024): 1.52 million euros.
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Conclusion



,, You should never commit yourself in opposition to new taxes
unless you have a very good idea how they will operate in
practice. We had committed ourselves to a Wealth Tax;

but in five years I found it impossible to draft one

which would yield enough revenue to be worth the
administrative cost and the political hassle”.

British Labour politician Healey in 1989,
Member of Parliament from 1952 — 1992, Chancellor of the Exchequer 1974-1979

Boadway/Chamberlain/Emmerson, The Mirrlees Review ,,Dimensions of Tax Design®, 2010
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— PUBLIC INTEREST IN WEALTH TAXES

Search interest for “wealth tax” (2004-2025)
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—— BONDS
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