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The landscape In regards to corruption is rapidly
changing.
A 20 years ago, bribes were tax deductible in Germany

A TodayCorruption is recognized as one of the major
Impediments to business and sustainable developmen
many regions worldwide

A TheWorld Economic Foruastimates that corruption
Increases the cost of doing business by up to 10% on-
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Finance Firm Gender Informality Infrastructure Innovationand Performance Regulations and Trade Workforce

Characteristics Technology Taxes

View Data by Firm Subgroups  No Subgroups v
Indicator Russian Europe & All Countries e
Federation Central Asia

Bribery incidence (percent of firms experiencing at least one bribe payment request) 14.2 13.1 18.0
Bribery depth (% of public transactions where a gift or informal payment was requested) 9 10.2 14.1
Percent of firms expected to give gifts in meetings with tax officials 7.3 9.7 13.3
Percent of firms expected to give gifts to secure government contract 30.9 224 28.8
Value of gift expected to secure a government contract (% of contract value) 26 1.6 1.8
Percent of firms expected to give gifts to get an operating license 12.6 1.1 14.4
Percent of firms expected to give gifts to get an import license 27.5 9.0 14.2
Percent of firms expected to give gifts to get a construction permit 26.8 19.7 23.5
Percent of firms expected to give gifts to get an electrical connection 25.7 12.4 16.3
Percent of firms expected to give gifts to get a water connection 12.7 8.0 16.1
Percent of firms expected to give gifts to public officials "to get things done" 20.5 17.2 22.5
Percent of firms identifying corruption as a major constraint 33.1 20.0 32.7

Percent of firms identifying the courts system as a major constraint 7.4 5.6 14.4




@ UNODC Where we are today

United Nations Office on Drugs and Crime

Now, corruption lraal costs for businesses.

A A study conducted by the consultiAdjXPartners
at the end of 2016 surveying executives based
United States, Europe and Asia, found that 42%
corporate counsel, legal, and compliance office
they have stopped doing business with certain
partners due to corruption risks.

A World Bank/EBRD sanctions can be imposed b
businesses from funding due to corruption.
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Thus, UNODC, under the framework of UNCAC, |
working to raise the global baseline-boramtion in
the private sector through:

I Legislative reform
I Publication of tools and guides for the private sectol

I Developing privaueblic partnerships between
government and private sector
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UNOD® The Criminal Justice Agency of the UN
OMaking the world safer fro

DrugsA Health
CrimeA Justice
TerrorismA Securit

Drugcontrol Criminal Justice Terrorism preventio

Corruption and
Economic Crime
(UNCAC)

Organized Crime
(UNTOC)
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UNCAC Signature and Ratification Status
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@ states Parties

@ signatories Parties: 186

. Countries that have not signed or ratified the UNCAC
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The United Nations Convention against Corrupti
(UNCAC)

V the only global, legally binding framework to c
corruption

V UNCAC covers many different forms of corrug
such as trading in influence, lillicit enrichment,
various acts of corruption in the private sector
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UNCAC Implementation Review

Mechanism

Mandatory peeview process for all
States parties

Executive Summaries of the reports from
all reviews available on UNODC website

Self Final
Assessment RDe?/isgw Reports
Checklist agreed
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2 Cycle 2016
15t Cycle 2010 2020

4 Chapter Il -
Chapter Ill - Prevention &
Criminalization & Chapter V -

Law Enforcement Asset Recovery |
& Chapter IV -
International

Cooperation
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Paragraph 1 u Prevention of t Accounting U Penalties
corruption involving & auditing (deterrent
the private sector effect)
(Overarching entry
point)

Paragraph 2 U Codes of Conduct U Internal U Cooperation
G Conflict of interest Auditing with law

enforcement

u Contractual agencies
relations business
States
u Identity of legal
persons
U Regulation e.qg.
subsidies and licences

Paragraph 3 U Rule of bookkeeping and records

& Prohibition of certain acts

Paragraph 4 U Disallowing tax
deductibility of bribes
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A Articled5 and 16riminalize tiseliciting and offering
of bribes for any undue advantage

A Art.1719criminalize embezzlement, trading in
Influence, and abuse of functions

A Art.21specifically criminalizes soliciting or offering
bribesn the private sector.

A Art.22specifically criminaligebezzlement in the
private sector.

A Art. 23 criminalizes mdaagdering
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Requires States Parties to esthdhgity of legal persorfer
participation in the Convention offences.

Such liability:

A May be criminal, civil or administrative.

A Does not negate the liability of natural persons who c
the offences.

A Entails effective, proportionate and dissuasive crimine
criminal sanctions, including monetary sanctions.
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Also related to Private Sector
» public procurement (article 9);

» prevention of money-laundering (article 14);

» protection of withesses, experts, victims, reporting
persons (articles 32-33);

» consequences of acts of corruption (art. 34);

» cooperation with law enforcement authorities
(article 37);

» cooperation between national authorities and the
private sector (article 39); and

» bank secrecy (article 40).
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Prevention:

A Codes of Conduct/Compliance pslipjgsrted from the
topdown

A Comprehensive due diligenagients and employees
A Clear and detailedoks and records

A Integrity Pacts

Enforcement:

A Voluntary seporting

A Whistldlower protections

A Cooperation with law enforcement
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Tools/publications
A E-Learning to®esource Guide, Toolkit, Practical Guide for Business

Projects :

A Siemens Integrity Initiative projects aimed at strengthequnglicrivatemership
A EBRD project on cooperation between the private sector and civil society
A And others!

Educational Initiatives
A AntiCorruption Academic Initiative (ACAD) and UNCAC Model Course
A Education for Justice (E4J): Integrity and Ethics Education in Schools and



www.thefightagainstcorruption.org



