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Growth has slowed to the lowest level In over twdecades and

resources for development have declined

A Low commodity prices, weak external demand, and domestic headwinds (such as policy uncertainty, drought, and secuotyscpuliigd regional
growth down to an estimated 1.5% in 2016. This is the lowest rate in over two decades.

A With population growth estimated at 2.7 percent, the region will experience a decline in GDP per capita in real terms.
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A Capitalinflows to the regiondeclinedin 2016 Eurobondissuanceslowed markedlydue to weak investor demand Slowtrade growth pulled down
crossborderbanklendingand equity inflowsalsoslowed FDIwassharplylower, reflectinglow commoditypricesandweakeningnvestorconfidence

A Government finances remained under pressure across the region, pushing debt levels higher. For several countries gowtrisestichbove 40
percent of GDP.
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A Weak global demand kept commodity prices |&lthough commodity prices are projected to rise, they are not expected to return to previous highs
in the forseeablefuture.

A Regional growth is forecast to rebound to 2.9% in 2017, rising to 3.5% in 2018, as commaodity exporters adjust to a lowycprnoeahvironment.

A Future growth in African countries will increasingly need to come from higher total factor productivity. This represefttd@sithe growth pattern
of the past two decades, where growth came from an accumulation of capital and other inputs.

A There are signs of economic resilience: 41% of Africans live in countries with average GDP growth rates of over 5.59iédtegebetter quality
of policies and institutions and more diversified export structures.

Trends and forecast of commodity prices Growth performance by country groups
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Slow growth and economic trends threaten poverty reduction

A Although the incidence of extreme poverty in Sséharan Africa has fallen from 54% in 1990 to 41% in 2013, the absolute noinploer people
has increased due to high population growth. Chronic poverty remains substantial.

A Poverty reduction has also been uneven, with fragile states lagging behind. In 20iSalsaran Africa accounted for more oéthoor people than
all other regions combined.

A Average growth for the bottom 40% of the population was 2.7 percent, faster than the country average in about half thesmaatsured.
A Data gaps remain severe, limiting the ability to measure poverty.
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Agricultural productivity remains low

A Low yields:Growth in cereal yields in Africa has consistently been lower than in other regions.

A Landfocused productionAgricultural production increases in Africa came largely from expanding the area under cultivation rather than input
intensification or total factor productivity growth.

A Underfunded investmentsAfrican countries grossly underfund higgturn investments, such as research spending, as well as mechanization,
irrigation, and extension services. Rebalancing the composition of public agricultural spending could reap massive payoffs.

A Climate changestrong El Nino, droughts, floods, storm surges, and heat waves threaten agriculture and increase food insecurity

Agricultural Output Sectoral contribution to growth Vulnerability to Climate Change, by country
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Infrastructure deficit is holding back growth

A Energy accesgtfrica continues to lag behind other regions in energy access, placing an unsustainable drag on growth.

A Inefficient utilities: Nearly all electricity utilities are running at lo$fiese quasiiscal deficits result from operational inefficiencies: transmission and
distribution losses, bill collection losses, and inefficient subsidies.
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investment.

Kilowatt hours per person per year Comparison of Costs and revenue Collected per kWh billed MW of electricity financed by the
(in 2014 U.S. Dollars) private sector (20072015)
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Investing in human capital is critical to competitiveness

A Quality of educationDespite remarkable improvement in access to educatimmost countries, fewer than half of students at the end of primary
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A Youth bulge AFR is late in its demographic transition and stuck at @iprdend stage with rapid population growth and large numberdegendent
children. Without the right policies and investments, this rapidly growing youth cohort can result in increased unempl@gavety, and instability.

A Skills Skills development, particularly technical skills, and vocational training are needed to match private sector demand.

A Stunting: Stunted children as a percent of total children population has declined but the total number has increased. Stuntingpeduossity of
I O2dzy G NB Qa ¥Fdzil dzZNB f | oThéddveraeNdip&ct df stURtinghoyl gk ceddita inctSesd ieistindated ltode around 8% of GDP per
capita in Africa.

PASEC 2014 math competency levels Stunting, 20002005 2016 SubSaharan African
for grade 6 population by age
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Percentage of relevant examinations performed
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Growth must be inclusive to be sustainable

A Gender gaps.Despite improvements, women receive less schooling and lower pay for similar work. ébasderviolence remains a prominent
challenge, especially in FCS and in communities affected by displacement.

A Ruralurban: Disparitiegpersist in public service delivery, particularly health and education.
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undermine social cohesion and exacerbate runddan disparities.
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Fragility in Africa increases vulnerability to shocks

A Fragility in African takes many form&om IDPs and refugees, climate change related natural disasters,

economic crises, pandemics, political instability and conflict.
A Forced displacement is straining the social fabric in Africaf NA OF K2 ada Y2NB GKFYy | dKANR 2F 0KS 62 NI

displaced population, accounting for more than a quarter of the global total of refugees and the largest o

number of IDPs.
A Conflict continues to generate displacemenEor example, the war in South Sudan as of December 2016
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has displace@61,000 refugeeand1.87m IDPs conraarrend” BB
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A Emerging threats in the form of trafficking, piracy, and religious extremiare growing out of situations A HORN OF
of persistent fragility in large parts of the continent. Conflicts emerge increasingly from internal divisions N A AFRIEA

A The Africa region is bothteotspot for emerging infectious diseases and a region where the burden of
diseases is particularly high.

Violent deaths and conflicts in Africa SOUTHERN AFRICA

Fatalities in AFR, 2000-2015
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conflict actor, non-violent transfer of territory).
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