
1 

Regional Update 2017 Africa Region 
 

Reviving growth to transform Africa  
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Africa Region 

Strategic Environment 



Growth has slowed to the lowest  level  in over  two-decades 

3 {ƻǳǊŎŜΥ ¢ƘŜ ²ƻǊƭŘ .ŀƴƪ όнлмсύ !ŦǊƛŎŀΩǎ tǳƭǎŜ 

Real GDP Growth 

ÅLow commodity prices, weak external demand, and domestic headwinds (such as policy uncertainty, drought, and security conditions) pulled regional 
growth down to an estimated 1.5% in 2016. This is the lowest rate in over two decades.  

ÅWith population growth estimated at 2.7 percent, the region will experience a decline in GDP per capita in real terms.   

Å¢ƘŜ ǎƭƻǿŘƻǿƴ ƛƴ ǊŜƎƛƻƴŀƭ ƎǊƻǿǘƘ ǊŜŦƭŜŎǘǎ ǿŜŀƪ ǇŜǊŦƻǊƳŀƴŎŜ ǘƘŜ ǊŜƎƛƻƴΩǎ ǘƘǊŜŜ ƭŀǊƎŜǎǘ ŜŎƻƴƻƳƛŜǎΦ  
ÅCapital inflows to the region declined in 2016. Eurobond issuance slowed markedly due to weak investor demand. Slow trade growth pulled down 

cross-border bank lending and equity inflows also slowed.  FDI was sharply lower, reflecting low commodity prices and weakening investor confidence.  
ÅGovernment finances remained under pressure across the region, pushing debt levels higher. For several countries government debt is well above 40 

percent of GDP.   

 
Growth has slowed to the lowest level in over two-decades and  

resources for development have declined 
 

Capital flows Debt to GDP  in Sub-Saharan Africa 



4 Source: The World Bank (2016) World Bank Commodities Price Data;  

ÅWeak global demand kept commodity prices low. Although commodity prices are projected to rise, they are not expected to return to previous highs 
in the forseeable future.  
ÅRegional growth is forecast to rebound to 2.9% in 2017, rising to 3.5% in 2018, as commodity exporters adjust to a low commodity price environment. 
ÅFuture growth in African countries will increasingly need to come from higher total factor productivity. This represents a shift  from the growth pattern 

of the past two decades, where growth came from an accumulation of capital and other inputs. 
ÅThere are signs of economic resilience: 41% of Africans live in countries with average GDP growth rates of over 5.5%. The countries have better quality 

of policies and institutions and more diversified export structures. 

Trends and forecast of commodity prices 

!ŦǊƛŎŀΩǎ ƎǊƻǿǘƘ ƻǳǘƭƻƻƪ ǊŜƳŀƛƴǎ ǎǳōŘǳŜŘ ōǳǘ ǘƘŜǊŜ ŀǊŜ ǎƛƎƴǎ ƻŦ ǊŜǎƛƭƛŜƴŎŜ 

Growth performance by country groups 



ÅAlthough the incidence of extreme poverty in Sub-Saharan Africa has fallen from 54% in 1990 to 41% in 2013, the absolute number of poor people 
has increased due to high population growth. Chronic poverty remains substantial.  

ÅPoverty reduction has also been uneven, with fragile states lagging behind. In 2013, Sub-Saharan Africa accounted for more of the poor people than 
all other regions combined. 

ÅAverage growth for the bottom 40% of the population was 2.7 percent, faster than the country average in about half the countries measured.  

ÅData gaps remain severe, limiting the ability to measure poverty.   
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Slow growth and economic trends threaten poverty reduction 

 
Annualized Growth In Income/Consumption Per Capita, 2008-2013 

 

Source: Global Database of Shared Prosperity 
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Agricultural Output 

ÅLow yields: Growth in cereal yields in Africa has consistently been lower than in other regions. 

ÅLand-focused production: Agricultural production increases in Africa came largely from expanding the area under cultivation rather than input 

intensification or total factor productivity growth. 

ÅUnderfunded investments: African countries grossly underfund high-return investments, such as research spending, as well as mechanization, 

irrigation, and extension services. Rebalancing the composition of public agricultural spending could reap massive payoffs.  

ÅClimate change: strong El Nino, droughts, floods, storm surges, and heat waves threaten agriculture and increase food insecurity 
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Agricultural productivity remains low 

Sectoral contribution to growth 
(percentage points 1995-2013)  

Vulnerability to Climate Change, by country  



7 

Source: Adapted from Trimble et al. (2016) 

ÅEnergy access: Africa continues to lag behind other regions in energy access, placing an unsustainable drag on growth. 
ÅInefficient utilities: Nearly all electricity utilities are running at loss. These quasi-fiscal deficits result from operational inefficiencies: transmission and 

distribution losses, bill collection losses, and inefficient subsidies. 
ÅInfrastructure gapΥ !ŦǊƛŎŀΩǎ ŀƴƴǳŀƭ ƛƴŦǊŀǎǘǊǳŎǘǳǊŜ ƴŜŜŘǎ ŀǊŜ ŜǎǘƛƳŀǘŜŘ ŀǘ ¦{Ϸ фо ōƛƭƭƛƻƴ όмр҈ ƻŦ D5tύ ōǳǘ ǘƘŜǊŜ ƛǎ ƻƴƭȅ Ϸпр ōƛƭƭƛƻƴ ƻŦ ŀƴƴǳŀƭ 

investment.   
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Infrastructure deficit is holding back growth 

Kilowatt hours per person per year MW of electricity financed by the 
private sector (2007-2015) 

Comparison of Costs and revenue Collected per kWh billed 
(in 2014 U.S. Dollars) 



Investing in human capital is critical to competitiveness  
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ÅQuality of education: Despite remarkable improvement in access to education, in most countries, fewer than half of students at the end of primary 
ǎŎƘƻƻƭ ƘŀǾŜ ǊŜŀŎƘŜŘ άǎǳŦŦƛŎƛŜƴǘ ŎƻƳǇŜǘŜƴŎȅέ ƛƴ ǊŜŀŘƛƴƎ ŀƴŘ ƳŀǘƘ  
ÅYouth bulge: AFR is late in its demographic transition and stuck at a pre-dividend stage with rapid population growth and large numbers of dependent 

children. Without the right policies and investments, this rapidly growing youth cohort can result in increased unemployment, poverty and instability.  
ÅSkills: Skills development, particularly technical skills, and vocational training are needed to match private sector demand. 
ÅStunting: Stunted children as a percent of total children population has declined but the total number has increased. Stunting reduces productivity of 
ŀ ŎƻǳƴǘǊȅΩǎ ŦǳǘǳǊŜ ƭŀōƻǊ ŦƻǊŎŜ ŀƴŘ ƛƴŎƻƳŜ ǇŜǊ ŎŀǇƛǘŀΦ The adverse impact of stunting on per capita incomes is estimated to be around 8% of GDP per 
capita in Africa. 

Stunting, 2000-2005 



Growth must be inclusive to be sustainable 

  
  

ÅGender gaps:  Despite improvements, women receive less schooling and lower pay for similar work. Gender-based violence remains a prominent 
challenge, especially in FCS and in communities affected by displacement. 
ÅRural-urban: Disparities persist in public service delivery, particularly health and education. 
ÅUrbanization: Sub-{ŀƘŀǊŀƴ !ŦǊƛŎŀΩǎ ŎƛǘƛŜǎ ŀǊŜ ƎǊƻǿƛƴƎ ōȅ нл Ƴƛƭƭƛƻƴ ǇŜƻǇƭŜ ŜǾŜǊȅ ȅŜŀǊΦ !ƭǘƘƻǳƎƘ ƛǘ ǊŜǇǊŜǎŜƴǘǎ ŀ ǘǊŜƳŜƴŘƻǳǎ ƻǇǇƻǊǘǳƴƛǘȅΣ ƛǘ Ƴay 

undermine social cohesion and exacerbate rural-urban disparities.  
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ÅFragility in African takes many forms, from IDPs and refugees, climate change related natural disasters, 
economic crises, pandemics, political instability and conflict. 
ÅForced displacement is straining the social fabric in Africa. !ŦǊƛŎŀ Ƙƻǎǘǎ ƳƻǊŜ ǘƘŀƴ ŀ ǘƘƛǊŘ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ 

displaced population, accounting for more than a quarter of the global total of refugees and the largest 
number of IDPs.  
ÅConflict continues to generate displacement.  For example, the war in South Sudan as of December 2016 

has displaced 261,000 refugees and 1.87m IDPs 
ÅEmerging threats in the form of trafficking, piracy, and religious extremism are growing out of situations 

of persistent fragility in large parts of the continent. Conflicts emerge increasingly from internal divisions  
ÅThe Africa region is both a hotspot for emerging infectious diseases and a region where the burden of 

diseases is particularly high. 

All data and maps from UNHCR and IDMC 

Fragility in Africa increases vulnerability to shocks  
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Africa Region 

Strategic Framework 


